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ABSTRACT 

Increasingly, private enterprises are acquiring segments of the nation’s educational 

institutions to satisfy the rising demand for education. Policymakers want to 

enhance equity in educational opportunities, improve learning outcomes and overall 

efficiency, and augment participation and access to basic education by transferring 

the responsibility for education provision from the state to private enterprises. To 

achieve the policy objectives, these aims are being pursued. The educational system 

of a nation significantly influences its future due to the decisions made about the 

education of its children. The rapid ascent and expansion of the private education 

industry have engendered some issues, despite its positive effects on society. It is 

essential to investigate the issues that have arisen after privatisation for valid 

reasons. The education sector has experienced increased privatisation to meet the 

nation’s swiftly rising demand for educational services. The objectives of enhancing 

participation in and access to basic education, improving learning results and 

general efficiency, and promoting greater equity in educational opportunities are 

being pursued through the delegation of education provision from the state to 

private entities. The future of a nation may be significantly influenced by its 

approach to educating and informing its youth. Notwithstanding the beneficial 

impacts of private education on society, numerous concerns have arisen due to the 

sector’s rapid rise to prominence and swift expansion. Studying the challenges 

arising from privatisation is essential for pragmatic reasons. 
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In response to the increasing demand for education, the nation’s education system 

was privatised, permitting private entities, including individual organisations, 

religious organisations, and other non-governmental enterprises, to participate in 

the education sector. The swift transformation occurring in China’s educational 

sector is directly attributable to privatisation. Therefore, the importance of private 

organisations is recognised universally. An increasing number of individuals are 

seeking superior educational opportunities as local and state governments struggle 

to meet the growing demand for skilled professionals. The increasing trend of 

parents enrolling their children in private schools instead of state institutions 

indicates that these schools offer superior education. Public schools provide an 

insufficient education, which is the primary reason for this. Public schools in China, 

are lagging behind their private-sector counterparts. Between 2006 and 2014, the 

proportion of rural pupils enrolling in private schools rose from 18.7 percent to 30.8 

percent. The private schools have significantly enhanced the educational standards 

in the area. The popularity of private schooling is rising among a growing number of 

individuals and groups for this reason. Schools have become increasingly competitive 

due to the influence of commercial entities, despite this enhancing students’ access 

to education. Attracting new students and retaining current ones presents a 

persistent difficulty for private schools, contributing to their frequent failures (Tu, 

2022). 

BACKGROUND OF THE STUDY 

This modification will equalise opportunities, enabling individuals with lower 

incomes to engage in the economy. Quotas at educational institutions may serve as 

a manifestation of affirmative action for under-represented communities. This is a 

venue where persons from underprivileged backgrounds have the opportunity to 

obtain an education that enables them to compete with those from affluent origins. 

Analysing data from 2001 to 2020 forecasts an increase in the proportion of private, 

non-profit schools from 42.6% to 78.6% of the total number of schools throughout 

that period (Abrol, 2018). Over fifty percent of schools are allegedly operated or 

funded by affluent individuals.  

Education is becoming accessible, even in the most challenging locations. Financial 

reserves accumulate at both the federal and state governmental tiers. Increased 

youth employment opportunities and enhanced financial aid for college students 

lead to an increase in foreign direct investment (FDI), improved corporate 

operations, and elevated rates of product expansion. An unexpected consequence 

of privatisation and liberalisation is the increased social stratification of the region 

and its residents. The privatisation of the education system has facilitated the 

country’s ability to provide the growing demand for education by permitting private 

entities, such as for-profit enterprises, religious organisations, and non-

governmental organisations, to acquire educational facilities. Numerous beneficial 

changes have occurred globally due to privatisation in China’s education sector. 
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Primarily, it has aided in reducing the national debt. Furthermore, the government’s 

responsibilities have been diminished. A significant enhancement in the quality of 

these services has occurred among different socio-economic groups in China. 

PURPOSE OF THE STUDY 

The research purpose to objectively assess the benefits and drawbacks of privatising 

schools by reviewing the relevant literature. As a result, there are a lot of research 

that compare and contrast different perspectives on the topic. The factors 

associated with parents’ upbringings that influenced their choice to send their 

children to private schools. Therefore, the purpose of this study has been to analyse 

the effects of school privatisation on various socioeconomic groups in China and to 

critically evaluate the various elements that have contributed to this trend. 

LITERATURE REVIEW 

This study evaluated the advantages and disadvantages of school privatisation by 

initially performing a literature review. It appears that every contemporary study is 

juxtaposing and contrasting various perspectives on the issue. Parents’ motivations 

for selecting private schools for their children frequently relate to their own origins. 

Confronted with restricted choices in public education, numerous families choose to 

enrol their children in private institutions. The efficacy of private schools in China, 

significantly influences student enrolment figures. Their consensus was that the 

school’s exceptional reputation was mostly influenced by its outstanding academic 

performance, which subsequently affected their decision to register their children. 

They desired their children to have the optimal beginning in life; hence, they were 

concerned about the school’s academic performance. A survey of parents indicates 

that 61.7% believe their child will receive a superior education at a private school. 

The advantages of using private firms to oversee the administration of public schools 

(Sharma, 2019). In this context, privatisation has resulted in some advantageous 

transformations for our society, including: 

A significant rise in the number of educational institutions, including schools, 

universities and colleges, enhances the accessibility of educational possibilities. 

Individuals with financial means can now access educational options formerly 

available only to a privileged minority. Subterranean infrastructure enhancements 

executed. The private sector has undeniably advanced infrastructure by offering a 

cutting-edge technological framework. Such accomplishments are unequivocal and 

beyond dispute.  

Getting the best possible education for the students. They employed contemporary 

educational methods that enhance students’ overall performance and facilitate 

more effective learning. Tablets and other electronic devices, class flow and similar 

software, and other similar tools are examples of modern instructional technology. 

The proliferation of schools and colleges has provided parents with a greater array 
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of options for selecting educational institutions for their children. The cause of this 

is the unparalleled expansion of educational institutions. As a result, they can exert 

greater influence over their children’s educational prospects. 

Activities unrelated to academic pursuits might be beneficial. Currently, it appears 

that each private school possesses an own perspective on extracurricular activities. 

These notions facilitate a child’s education and cultivate an interest in various 

aspects of life. Several ideas for activities have been developed to help children 

develop an interest in everything around them. Enhancing school operations by 

increasing accessibility to educational opportunities. There has been a substantial 

increase in the number of educational institutions, encompassing universities, 

colleges, and several other types of educational establishments. Individuals with 

financial means can now access educational options formerly available only to a 

privileged minority. Reforms enacted to the foundational structure to enable school 

privatisation. Providing a framework that is at the forefront of technology, the 

private sector has unquestionably made great strides in improving the infrastructure. 

Such achievements are indisputable and cannot be contested. Getting the best 

possible education for the students. They made use of modern forms of education 

that boost students’ overall performance while also allowing them to learn more 

effectively. Tablets and other electronic devices, class flow and similar software, 

and other similar tools are examples of modern instructional technology. Because of 

the increase in the number of schools and colleges, parents now have a higher 

number of alternatives to select from when it comes to the educational facilities to 

which they may send their children. The reason behind this is the unprecedented 

proliferation of educational institutions. Consequently, they are able to exert more 

influence over their children’s educational opportunities. 

Activities outside of the classroom also benefits students for managing 

improvements of their capabilities. Nowadays, it seems that every private school 

has their own special way of thinking about extracurriculars. These concepts aid in 

a child’s learning and foster an interest in many areas of life. Several ideas for 

activities have been developed to help children develop an interest in everything 

around them. 

RESEARCH QUESTION 

What are the implications of educational policy on different socio-economic classes 

in China? 

METHODOLOGY 

Study Design: The research constituted a thorough cross-sectional investigation. The 

cross-sectional design was economical and efficient as it required data gathering at 

only one point in time. Due to constraints of time and finances, the researcher 

utilised quantitative methodologies. Utilising Rao-soft software, we calculated a 
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sample size of 600 items; 775 surveys were distributed; 662 were retrieved; and 13 

surveys were discarded due to incompleteness. A total of 649 Chinese citizens 

participated in the survey. The survey was administered to each participant through 

a random selection process. Participants were informed about the study and allowed 

to pose questions to the researcher while they awaited the completion of their 

shopping. Individuals unable to read or write, or those confined to a wheelchair, 

would have the researcher verbally provide the survey questions and response 

options. They would thereafter receive guidance on submitting their feedback via 

the survey form. Individuals in specific areas were requested to complete and submit 

surveys concurrently. 

Study Area: The poll was conducted at several locations across China, including 

retail clothing markets, shopping malls, fashion markets, and apparel 

manufacturers. Their capacity to effortlessly get a diverse array of brands at the 

research sites significantly influenced their decision. 

Data collection: The study employed a mixed-method research approach utilising a 

survey. The subsequent section provides a comprehensive account of the survey’s 

methodology. 

Before predicting their organization’s size and brand equity, respondents were asked 

control questions about the Chinese garment market. The outcome was a sample 

size of 600 individuals as defined by Rao Soft. 

A Likert scale, a rating system frequently employed in surveys, serves as a method 

to assess individuals’ thoughts, feelings, and viewpoints. Upon receiving a question 

or statement, participants may choose from a prepared array of answers, which 

includes “strongly agree,” “agree,” “did not answer,” “disagree,” and “strongly 

disagree.” It is common practise to use numerical codes to denote answer 

categories; however, these codes must be defined for each individual research; for 

example, 5 = highly agree, 4 = agree, 3 = did not answer, 2 = disagree, and 1 = 

strongly disagree. 

Researchers considered respondents’ gender, age group, occupation, tenure, 

technical expertise, surveillance proficiency, income, and job duration in their 

demographic study. All of this is encompassed under the demographic data. 

Sample: The study’s data was collected with a certain methodology. The researcher 

determined a sample size of 600 using the Rao-soft tool. The researcher distributed 

775 questionnaires, collected 662 responses, and eliminated 13 due to 

incompleteness. A total of 649 questionnaires were utilised for the investigation, 

comprising 297 females and 392 males. The participants in the survey for the study 

were: Of the respondents, 137 were educators (21.0%), 123 were designers (19.0%), 

96 were engineers (15.0%), 89 were physicians (14.0%), 107 were business analysts 

(16.0%), and 97 were private sector personnel (14.0%). 
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CONCEPTUAL FRAMEWORK 

RESULTS 

Factor Analysis: A prevalent application of Factor Analysis (FA) is to examine the 

underlying component structure of a set of measurement items. It is believed that 

unseen aspects directly influence the scores of the analysed variables. A method 

that depends on models is accuracy analysis (FA). This research primarily aims to 

identify connections between observable occurrences, their underlying causes, and 

measurement inaccuracies.  

One method to assess the appropriateness of data for factor analysis is the Kaiser-

Meyer-Olkin (KMO) Method. Both the comprehensive model and each specific model 

variable are evaluated for sufficient sampling. Statistical approaches allow us to 

quantify the extent of common variance among multiple variables. Factor analysis 

is typically more suitable for data sets with reduced percentages. The KMO output 

is an integer ranging from 0 to 1. An adequate sample size is characterised by a KMO 

value ranging from 0.8 to 1. A KMO value below 0.6 indicates inadequate sampling, 

necessitating corrective measures. Make a judicious judgement; 0.5 is employed by 

specific authors for this objective, hence the range is 0.5 to 0.6. 

A KMO near to 0 indicates high partial correlations in respect to total correlations. 

Significant correlations pose a substantial impediment to component analysis. The 

following are Kaiser’s admittance criteria: Decreasing from 0.050 to 0.059. 

Inferior by 0.60 to 0.69 

Typical range for middle school: 0.70-0.79 cm. 

Spanning a quality point value from 0.80 to 0.89. 

The range from 0.90 to 1.00 is fairly amazing.  
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Table 1: KMO and Bartlett’s Test. 

Bartlett’s Test of Sphericity further confirmed the overall significance of the 

correlation matrices. The Kaiser-Meyer-Olkin sampling adequacy is assessed at 

0.912. Researchers identified a p-value of 0.00 using Bartlett’s sphericity test. The 

researcher determined that the correlation matrix does not qualify as a correlation 

matrix due to the significant result from Bartlett’s sphericity test. 

INDEPENDENT VARIABLE 

Implications of Privatization of School: Excluding vocational and higher education, 

specialist schools providing bilingual instruction through international brand 

affiliation, including Chinese-foreign cooperative schools, will have a more enduring 

and pronounced impact. International financial institutions have penetrated the 

early childhood education sector and are actively engaged in the administration and 

operation of private elementary, middle, and high schools. This has prompted issues 

regarding management, quality, ideology, and policy. These quasi-international 

schools are governed and regulated by the revised “Implementation Regulations” 

policy concerning admissions, curriculum, and administrative procedures. This will 

inevitably lead to a decline in confidence in the educational programs of these 

institutions. These private schools should likely concentrate on resource integration, 

localised curriculum development, and enhancing the international competitiveness 

of China’s education system (Liu, 2023). 

FACTOR 

Educational Policy: Prior to the formal establishment of the People’s Republic of 

China by the Communist Party in 1949, private education constituted a crucial 

component of China’s educational framework. The government commenced utilising 

schools as a principal instrument. By 1956, all private schools had either been 

nationalised or closed. This continued for a further decade until 1979, when Premier 

Deng Xiaoping started a reform and opening-up initiative. Private schools 

proliferated across the nation over time. The People’s Republic of China Non-state 

Education Promotion Law, enacted by the central government in 2002, empowered 

local governments to robustly endorse private educational institutions. Initially, 

private schools are required to comply with religious doctrines. Secondly, they must 

possess equivalent rights and status as public schools. Third, private schools may 

function as a public-private partnership, wherein the state retains ownership of the 

facilities but private managers oversee their operations. Fourth, private education 

must be regulated by municipal or county education administration departments. 

Fifth, private schools may function as either non-profit or for-profit entities, with 

the exception of compulsory education institutions (grades 1-9), which are 

prohibited from operating as for-profit. Ultimately, private schools must establish 

school councils and appropriate supervision entities. The number of private 
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elementary and secondary schools in China has risen due to this legislation (Wang, 

2019). 

DEPENDENT VARIABLE 

Different Class of the Society in China: China comprises various socioeconomic 

groups, including the command class, the new upper-middle class, the new lower-

middle class, small business proprietors and self-employed individuals, skilled 

labourers, unskilled labourers, and farmers, referred to as household contractors in 

the agricultural, forestry, animal husbandry, or fishing sectors. Economic interest 

distribution and dominant-subordinate dynamics are classified among the seven 

categories. The allocation of a company’s profits also advantages the dominant 

classes. Although skilled and unskilled labourers lack control rights over business 

income, small business proprietors, the self-employed, and the managerial class 

possess such rights. A new middle class possesses specific control rights over business 

revenue at the centre (Liu, 2020). 

Relationship of between Educational Policy and Different Class of the Society in 

China: The educational policy significantly influences the opportunities available to 

different social strata in China. Government policies regarding privatisation 

generally benefit metropolitan and affluent families, disadvantaging rural and low-

income communities in terms of access to high-quality education. A tiered 

educational system has developed due to legislation promoting private education. 

The most esteemed schools cater to the affluent by providing access to state-of-the-

art facilities, experienced faculty, and global curricula. Conversely, inadequately 

supported public schools significantly impede the social mobility of low-income 

families.  

Affluent families invest significantly in tutors and prestigious schools to get 

admission to top universities, exacerbating the class disparity within the Gaokao 

system. Rural education subsidies and vocational programs exemplify initiatives 

designed to mitigate disparities and illuminate fundamental inequalities. 

Ultimately, the implementation of China’s educational plan and the allocation of 

resources can either exacerbate wealth disparities or facilitate social mobility 

(Zafar, 2024). 

The researcher elaborated on the previous discourse to examine the notion that 

educational policy in China substantially influences different socioeconomic classes. 

H01: There is no significant influence of educational policy on different class of 

the society in China. 

H1: There is a significant influence of educational policy on different class of the 

society in China. 
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Table 2: H1 ANOVA Test. 

A significant discovery will arise from this inquiry. The p-value of .000 (below the 

.05 alpha level) indicates that the F value of 1,019.057 is statistically significant. 

Thus, we can assert that the null hypothesis is rejected and that “H1: There is a 

significant influence of educational policy on different class of the society in 

China” is accepted. 

DISCUSSION 

Privatisation is an intricate and diverse procedure. Its structure differs among 

educational systems due to both long-standing norms and more contemporary 

market-oriented regulations. The lines between public and private spheres have 

been increasingly blurred in the last several decades as a result of various efforts to 

encourage private involvement, which in turn has shaped hybrid models of education 

supply (Mockler et al., 2020). Exogenous privatisation refers to the introduction of 

private suppliers into areas that have historically been controlled by the state. 

Various education systems have seen the growing incorporation of schools belonging 

to a specific religion, including charter schools, private subsidised schools, 

independent schools, foundation schools, and charter schools, among others. These 

systems vary in scope and legal framework. Each one is a response to a policy that 

provides public support to private schools, either entirely or in part (Gutiérrez et 

al., 2022). Coexistence of public and private schools during privatisation procedures 

frequently results in the establishment of educational quasi-markets. There are 

three characteristics that are supposed to buffer the relationships between schools 

in these plans. A family’s first option is the school they send their children to. This 

means that educational institutions would have to fight for pupils. Secondly, schools 

have significant amounts of autonomy to respond to the expectations of families 

that pick them and to differentiate themselves from competing providers. In the 

end, enrolment is connected to finance. This suggests that there is a financial 

incentive to recruit and retain pupils. The many educational systems have used these 

qualities unevenly in practice. Just because there are private providers doesn’t 

mean the system is designed to encourage schools to compete with each other. The 

tools employed to mould school quasi-markets will have a substantial impact on the 

intensity of rivalry amongst schools (Verger et al., 2020). 
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CONCLUSION 

Significant transformations have occurred in China’s educational system since the 

nation initiated its opening to the global world in the late 1970s. Numerous recent 

advancements, particularly market-driven economic reforms, have facilitated these 

changes. The significance of education to the local economy has been underscored 

due to the tendency of economic integration with the global economy. The 

integration has led to an escalation in the educational demands and requirements 

of the populace. Pragmatic apprehensions over fiscal discipline and the pursuit of 

economic advancement prompted the Chinese government to decentralise 

educational policy and commercialise educational services. Consequently, non-state 

social actors can now engage in education as the state has relinquished its monopoly. 
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